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(e) The assumption of cost by the
high cost fund operated by the SEA
under §300.704(c).

(Approved by the Office of Management and
Budget under control number 1820-0600)

(Authority: 20 U.S.C. 1413(a)(2)(B))

§300.205 Adjustment to local fiscal ef-
forts in certain fiscal years.

(a) Amounts in excess. Notwith-
standing §300.202(a)(2) and (b) and
§300.203(a), and except as provided in
paragraph (d) of this section and
§300.230(e)(2), for any fiscal year for
which the allocation received by an
LEA under §300.705 exceeds the amount
the LEA received for the previous fis-
cal year, the LEA may reduce the level
of expenditures otherwise required by
§300.203(a) by not more than 50 percent
of the amount of that excess.

(b) Use of amounts to carry out activi-
ties under ESEA. If an LEA exercises
the authority under paragraph (a) of
this section, the LEA must use an
amount of local funds equal to the re-
duction in expenditures under para-
graph (a) of this section to carry out
activities that could be supported with
funds under the ESEA regardless of
whether the LEA is using funds under
the ESEA for those activities.

(c) State prohibition. Notwithstanding
paragraph (a) of this section, if an SEA
determines that an LEA is unable to
establish and maintain programs of
FAPE that meet the requirements of
section 613(a) of the Act and this part
or the SEA has taken action against
the LEA under section 616 of the Act
and subpart F of these regulations, the
SEA must prohibit the LEA from re-
ducing the level of expenditures under
paragraph (a) of this section for that
fiscal year.

(d) Special rule. The amount of funds
expended by an LEA for early inter-
vening services under §300.226 shall
count toward the maximum amount of
expenditures that the LEA may reduce
under paragraph (a) of this section.

(Approved by the Office of Management and
Budget under control number 1820-0600)

(Authority: 20 U.S.C. 1413(a)(2)(C))
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§300.206 Schoolwide programs under
title I of the ESEA.

(a) General. Notwithstanding the pro-
visions of §§300.202 and 300.203 or any
other provision of Part B of the Act, an
LEA may use funds received under
Part B of the Act for any fiscal year to
carry out a schoolwide program under
section 1114 of the ESEA, except that
the amount used in any schoolwide
program may not exceed—

(1)) The amount received by the
LEA under Part B of the Act for that
fiscal year; divided by

(ii) The number of children with dis-
abilities in the jurisdiction of the LEA;
and multiplied by

(2) The number of children with dis-
abilities participating in the
schoolwide program.

(b) Funding conditions. The funds de-
scribed in paragraph (a) of this section
are subject to the following conditions:

(1) The funds must be considered as
Federal Part B funds for purposes of
the calculations required by
§300.202(a)(2) and (a)(3).

(2) The funds may be used without re-
gard to the requirements of
§300.202(a)(1).

(c) Meeting other Part B requirements.
Except as provided in paragraph (b) of
this section, all other requirements of
Part B of the Act must be met by an
LEA using Part B funds in accordance
with paragraph (a) of this section, in-
cluding ensuring that children with
disabilities in schoolwide program
schools—

(1) Receive services in accordance
with a properly developed IEP; and

(2) Are afforded all of the rights and
services guaranteed to children with
disabilities under the Act.

(Approved by the Office of Management and
Budget under control number 1820-0600)

(Authority: 20 U.S.C. 1413(a)(2)(D))

§300.207

The LEA must ensure that all per-
sonnel necessary to carry out Part B of

Personnel development.
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